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Harmful Industries Guide
[bookmark: _Toc403992346][bookmark: _Toc403992581][bookmark: _Toc419982306]We aim to reduce relationships with suppliers who engage with harmful industries to ensure our procurement decisions align with our Environmental, Social and Governance commitments.
The City of Melbourne’s ethical screening process helps identify risks and opportunities and create partnerships with suppliers that prioritise social responsibility and environmental stewardship.
[bookmark: _Toc193806582]Process
Suppliers may be required to disclose any relationships with industries that are deemed harmful when submitting a tender or quotation to City of Melbourne.
Declaring a relationship with a harmful industry does not automatically make suppliers ineligible to be awarded a contract. However, it will be considered as part of the risk assessment process. Mitigations proposed by the supplier will also be considered in this context.
[bookmark: _Toc193806583]What relationships do I need to declare?
Any planned, current or withing the past 12-months operations the supplier, their parent company or subsidiaries associated with, fossil fuels, deforestation, tobacco and related products, armaments or gambling.
Those suppliers that are unsure whether their organisation's engagement constitutes a relationship with a harmful industry, it is advisable to declare it.
[bookmark: _Toc193806584]Assessment
Any declarations of a relationship with a harmful industry as part of a supplier submission will require a proposed mitigation management plan which outlines how the supplier will reduce the risks posed by the relationships.
During the compliance check phase of the evaluation, a risk-based assessment of the declaration and proposed mitigation management plan is undertaken following City of Melbourne’s processes.
The City of Melbourne’s risk assessment will assess each relationship on its own merits. Harmful industry declarations will play a role in the evaluation and awarding of contracts, alongside other criteria relevant to procurement, with ethical screening also considered. Each assessment will be made on a case-by-case basis. Suppliers must also consider that if successful and awarded a City of Melbourne contract, they will need to declare to Council any harmful industry relationship that may arise during the life of the agreement.
[bookmark: _Toc193806585]Harmful Industry Definitions
Fossil Fuels: Industries involved in the extraction, production, or distribution of fossil fuels, including coal, oil, and natural gas. This category includes companies that primarily focus on energy generation from non-renewable sources, which contribute significantly to environmental degradation and climate change.
Tobacco and Related Products: Companies that manufacture, distribute, or promote tobacco products, including cigarettes, cigars, and smokeless tobacco. These products are known to cause severe health risks, including cancer and respiratory illnesses, and place a burden on public health systems.
Armaments and Related Technology: Businesses involved in the production, sale, or support of weapons, ammunition, military equipment, and related technologies. This includes companies that develop or supply technology primarily for military use, such as surveillance, targeting, and combat systems. These products and services can perpetuate violence, conflict, and privacy concerns, impacting both societal security and individual freedoms.
Gambling: Enterprises that operate or promote gambling services, such as casinos, betting agencies, and online gambling platforms. These services are associated with financial and social harm, including addiction, financial hardship, and adverse impacts on mental health and community wellbeing.
Other: Harmful industries can also encompass various sectors that contribute to significant environmental degradation, public health risks, and ethical concerns. Other industries may include fast fashion, industrial agriculture, pharmaceuticals, mining and mineral extraction, electronics manufacturing, and chemical manufacturing.
Related entities: For the purposes of this questionnaire, related entities include parent companies and any of the tendering companies’ subsidiaries.


[bookmark: _Toc193806586]Supplier Harmful Industries Declaration Form
Declaration Regarding Involvement in Harmful Industries
As part of our commitment to ethical and responsible procurement, we require all suppliers to disclose any relationships or activities that involve industries or practices harmful to the environment or human health and well-being. This includes, but is not limited to, involvement in the following sectors:
· Fossil fuel production and distribution (oil, coal, gas)
· Deforestation
· Tobacco and e-cigarette related products
· Gambling and betting
· Armaments, firearms, and military weapons (including technology such as defence, cybersecurity and electronic warfare, surveillance and reconnaissance and dual use) 
· Other sectors deemed harmful to public health, safety, or the environment.
If you make a declaration in this form, you will be required to submit a mitigation plan outlining your proposed steps to reducing the impact of your involvement in these industries on the environment, human health, and overall social wellbeing.
N.B. In cases of uncertainty, it is advisable to make a declaration.
Table 1 – Supplier Information
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Suppliers Involvement in Harmful Industries
Please confirm whether your company, or any of its related entities are involved in the industries listed below:
	Tobacco and E-cigarette Related Products

	Does your company or any of its related entities produce, distribute, or profit from the sale of tobacco or e-cigarette related products?
	☐ Yes
	☐ No


	If yes to either of the above, please provide details of each individual relationship.:
	

	Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  

	Gambling

	Does your company or any of its related entities profit from or facilitate gambling, betting, or gaming?
	☐ Yes
	☐ No


	If yes to either of the above, please provide details of each individual relationship:
	

	Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  

	Armaments, Firearms, and Military Equipment

	Is your company or any of its related entities involved in the production or distribution of firearms, armaments, or military equipment?
	☐ Yes
	☐ No


	If yes to either of the above, please provide details of each individual relationship:
	

	Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  

	Fossil Fuels

	Is your company or any of its related entities involved in the extraction, refining, distribution, or sale of fossil fuels (coal, oil, gas)?
	☐ Yes
	☐ No


	If yes to either of the above, please provide details of each individual relationship:
	

	Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  

	Deforestation

	Is your organisation, your supply chain or any related entities involved in deforestation or use palm oil that contributes to the destruction of natural ecosystems?
	☐ Yes
	☐ No


	If yes, please provide details  
Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  
	

	Other harmful practices

	Does your company or any of its related entities have any other significant relationships that contribute to harmful environmental practices, human health risks, or social harm?
	☐ Yes
	☐ No


	If yes, please provide details of each individual relationship:
Please ensure you attach an appropriate mitigation plan for each relationship. Additionally, if you have a divestment commitment, please provide as an attachment.  
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